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B IMF: The Negotiations with Lebanon are Complicated
International Monetary Fund spokesman Gerry Rice indicated that
the fund is still in discussions with Lebanon about possible financing
arrangements, saying it is too early to talk about the size of any program.
While Rice refrained from providing any details on the reforms that the
Fund wants from Lebanon, he stressed that the Lebanese government
needs to implement comprehensive and fair reforms in many areas.
Stressing that Lebanon also needs to reach a common understanding of
the source and size of its financial losses.
Protests erupted in Lebanon after the collapse of the lira; This prompted
the government to announce that the central bank will pump dollars into
the market in order to support the lira.
The Lebanese pound has lost more than 60 percent of its value since late
last year, when Lebanon plunged into a financial crisis that prompted the
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government to seek assistance from the International Monetary Fund.
"Discussions are ongoing, but these are complex issues that require a
joint diagnosis of the sources and magnitude of losses in the financial
system, as well as feasible options to address them effectively and
fairly," Rice said.

Hopes for a quick bailout deal with the IMF were complicated by a
dispute between the government and the Central Bank of Lebanon over
the size of the losses in the financial system. In this context, the IMF
expects that Lebanon will solve these problems and move forward
with a series of broad reforms, as comprehensive reforms are needed
in many areas, which requires the acceptance and agreement of society
as a whole.

Source (Al-Arabiya.net website, Edited)
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B Saudi Arabia is a Major Destination for Foreign Investment Despite “Corona”

The World Investment Report 2020 issued by the United Nations
Conference on Trade and Development (UNCTAD) revealed that the
Kingdom of Saudi Arabia is one of the main safe destinations for foreign
investment despite the Coronavirus pandemic, disclosing the increase
of foreign direct investment flows in Saudi Arabia by 7 percent for the
second year in a row to reach to $4.6 billion.

According to the report, the Kingdom formed one of the main destinations
for foreign direct investment in the West Asia region, as it captured the
majority of the inflows regionally in the past year, before the current
economic downturn caused by the epidemic (Covid-10) began.

The report recently identified improvements to the business environment
in the Kingdom as a major driver of this annual growth, and highlighted
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B UAE is the 1st Arab Country as the Best Startup Incubator

The United Arab Emirates ranked first as the best environment
incubator for emerging companies in the Gulf and Arab and 43
globally, followed by the Kingdom of Bahrain to occupy the
second position in the Gulf and 75 globally, within the report of
the best countries incubating startups, issued by "Startup Blink"
entitled " Startup Ecosystem Rankings Report 2020", as it seeks
to unveil innovation trends for startups in 100 countries and 1,000
cities around the world.

According to "Startup Blink", the incubating environments for
startups are considered essential to create job opportunities, boost

a number of economic reforms that have taken place over the past year
that have had a positive impact on improving the ease of doing business
in the Kingdom.

The UNCTAD report included an evaluation of the interaction of
national economies with the repercussions of the Corona Virus
Covid-19 pandemic and its response to reduce its negative effects,
and identified policies and standards for best practices by investment
promotion agencies (IPA), highlighting the Corona Crisis Response
Center (MCRC) of the Ministry of Investment as an example of the best
Global practices to reduce the financial impact of the pandemic on the
private sector.

Source (Al-Sharq Al-Awsat newspaper, Edited)
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the economy, raise tax revenues, improve quality of life, develop
innovation, attract and retain talent. For entrepreneurs, the right
place to start their startups will give them a greater chance to
succeed. Noting that it is important to monitor the level of work
environment performance for emerging companies, as companies
use these rankings to enhance decision-making about future
expansion, while universities and consulting agencies use them
for research purposes.

Source (Al-Khaleej Newspaper-UAE, Edited)
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B The World Bank: The Conflict in Syria has Negatively Affected the Jordanian Economy

A new report issued by the World Bank showed that the conflict in
Syria which has been going since ten years had social and economic
repercussions for neighboring countries in particular, namely Jordan,
Lebanon and Iraq, where poverty rates increased, especially among
women and youth, and labor markets deteriorated and debt burdens
increased, other than the increasing restrictions on the ability to access
public services such as health care and electricity supply, as this conflict
resulted in the largest refugee crisis since the Second World War, and
the number of refugees at the height of the crisis exceeded a quarter of
the local population in Jordan and Lebanon in addition to the Kurdistan
Region of Iraq, which is the largest concentration of refugees in the world.
Initsreportentitled "The Repercussions of War-The Regional Implications
of the Conflict in Syria", the bank called on "the need to follow a strategy
at the region level to confront the conflict crisis in Syria, so that it will be
a medium-term strategy in the future to address structural problems, and
reduce the negative effects of the conflict by strengthening social safety
nets and improving everyone’s access to services and investing in the
state’s capabilities, in addition to the importance of adopting a regional

approach that focuses on cross-border communication, and can achieve
better results, because problems and opportunities cross borders in the
Levant, yet this approach requires coordinated efforts and commitment
that goes beyond National borders by supporting stability at the regional
level.

According to the report, this conflict was the reason for the decline in
the rate of economic growth in Jordan by 1.6 points, 1.7 in Lebanon, and
1.2 percentage points in Iraq during the past ten years, indicating that the
war's repercussions in Syria spread across multiple channels, in light of
the decline in trade transit through Syria and the exporting services sector,
such as tourism, whereas the additional impact of the trade shock on
GDP reached 3.1 percentage points in Jordan and 2.9 percentage points
in Lebanon. By comparison, the demographic shock resulting from the
arrival of refugees increased the gross domestic product by 0.9 percentage
points in both countries through the increase in total demand and supply
of labor.

Source (Al-Dustour Newspaper-Jordan, Edited)
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B Moody's: Kuwait is Witnessing a Decline in its Financial Strength

“Moody's” Rating agency predicted that Kuwait will witness a
deterioration in its financial strength, despite the fact that the very large
assets of the sovereign wealth fund provide great financial bumpers.
According to Moody's, Kuwait is the least Gulf state in terms of the net
expected effects of fiscal stimulus measures, which are located in the
negative region, pointing out that the size of the shock of the country's
oil revenues is close to the level of 30 percent of GDP for 2020.

The agency expected a significant decline in the revenues of all the Gulf
states, after adjusting its estimates for the average oil prices to about 35
dollars a barrel during the current year.

While the countries of the region provided some targeted support to
protect the economy from the shock of the Coronavirus, Moody’s
indicated that most countries have taken fiscal control measures that
significantly exceed the cost of stimulus in order to offset the expected
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revenue losses, stating that the differences in the financial response are
somewhat proportional with the level of exposure of the Gulf economies
to the shock, but in the end it reflects the differences in the institutions
of those countries and their governance strength, which embodies their
ability to adapt, and indicates how low oil prices permanently affect the
features of sovereign credit.

Moody's noted that Kuwait has not witnessed the implementation of
any new revenue collection measures that have been implemented
in a number of countries in the region, such as value-added tax or
consumption taxes, stating that the government has only made modest
spending adjustments, such as the move to partial price hikes of fuel,
whose growth in the public sector wage bill has largely overtaken its
impact.

Source (Al-Rai Newspaper-Kuwait, Edited)




